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Welcome to Frontline's economic impact assessment of the OVO Energy
Tour of Britain 2018. This economic impact assessment is based upon the
findings from a web-based survey of 2,307 Tour spectators and follows the
principles set out in HM Treasury’'s ‘Green Book’ Appraisal and Evaluation
Guidance and the EventIMPACT guidance. This paper explains the impacts
resulting from stage four of the race, held between Nuneaton and Royal
Leamington Spa on 5th September 2018. The objectives of the research are
to:

consider
displacement
implications on
other
businesses

measure
local and
regional
visitor
spend

assess
how much of
this spend is
attributable to
the race

account explain compare measure
for indirect implications impact impacts on
and induced for local against cycling and

multiplier GVA and other events sponsor

impacts employment awareness

TO0518 - 00 - Stage 4 Nuneaton to Royal Leamington Spa

The remainder of the paper is structured as follows:

e R
Section 2: The event and the visitors
\_ J
e N
Section 3: Economic impact assessment
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2 The Event and The Visitors

Here are some of the headline statistics for the Nuneaton to Royal Leamington Spa race:
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The following chart shows the percentage of visitors who associate each of the following sponsors with the race:

l]]!!!!!!!!!!!! !!I! ofs]

N O O O & o & . K% . SO N
O O & ¢ O & L o\ (\ (\ g NS @ © *0 & (\ NS AN
@ e & o & @ 0 S o S r’-} NOIGING, @ PSR SN Q O & @
O<<§\ S ¢ AOO N b° T8 QQO R N G FF DL (L O (\Qo (\o@ e}éb «© \@\&
< 5 -
S < 9 ¢ voooe SN S o
> o S 0 o %
P & O @ O LS 2 &
@ N2 Q ‘b &
§ & ¢ & @ S
X Ry g\ NS {D S
N O ©) © 2N
© AN 2 & oF
& o &
© <b <
N o) o
o X
N &
3°© S
®0
&

TO0518 - 00 - Stage 4 Nuneaton to Royal Leamington Spa

Item 13 / Page 9



To calculate the net visitor expenditure, GVA and employment impacts, the
The total gross expenditure af the event was £2,170,944. This is broken down following adjustments were applied to this figure:
as follows:

Money that would have been spent in the area anyway, even

Deqdweig h" if the race hadn't taken place. E.g. spend by spectators for

whom the event was not the sole reason for their attendence.

Food and Drink,
£209,132

Entertainment, £15,029 Money that would othenwise have gone to another business in
- . . .
-y D|s chemeni‘ the local area. E.g. spend by visitors who would have otherwise
- Local Tr_‘:ve' (e.g. bus, p visited ancther local attraction.
taxi), £38,965

— l. k Expenditure that took place outside of the local area. E.g.
' Merchandise, £42,568| ed qge purchases of fravel tickets or petrol at the start of the joumey.

———] Shopping/ Souvenirs, Knock-on benefits resulting from further local supply chain
£38,920 B purchases by the businesses that receive the visitor spend
MUIhpI'er EﬁeCis (indirect multipliers), or the personal expenditure of their staff

GYOSS :__—_fm (induced multipliers)
; king), £152,225
Expenditure parking)
Impdci' Full details of the method are presented in Appendix 1.

Accommodation,
£1,674,104

£2,170,944
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Summary of economic impacts - UK

The figure below shows the net visitor expenditure of the event on the UK economy. The findings for other areas are presented in Appendix 2.

Event Average group Ave spend per Ave length of
aftendance + size X | group per day X stay
170,000 3.4 £32.81 1.3 days
I
l equals
[ Gross expenditure impact: £2,170,944 ]
less |~ less . less
Deadweight Leakage Displacement
£1,128,891 £52,103 £128,694
|
plus

Multiplier: £430,628

equals

Net visitor expenditure: £1,291,885

plus
[ Organiser expenditure: £374,000 ]

equals

[ Net total expenditure: £1,665,885 ]
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We have added the fotal sponsor, commercial, PR and technical
expenditure associated with each stage in the figure below.

Net expenditure, employment and GVA impacts are summarised, including
this organiser expenditure, in the table below, which includes both visitor
and organiser expenditure aggregated together.

We have assumed that GVA impacts will equal 51.7% of business turnover,
based on an analysis of turnover and GVA figures for the retail and
hospitality sectors, as reported in the most recent Office for National
Stafistics (ONS) Input-Output tables. We also assume a UK average
productivity rate of £39,000 per full fime equivalent (FTE) worker (based on
figures in the ONS Blue Book)

Royal
Expenditure Nuneaton Leamington | Warwickshire UK
Spa
. £1,291,88
Net visitor spend £167,078 £107,394 £1,133,077 5
Net organiser spend £27,938 £27,938 £55,875 £374,000
Total net spend £1,66588
£195,016 £135,332 £1,188,952 5
GVA £100,823 £69,967 £614,688 £861,263
FTE Employment 2.6 1.8 15.8 22.1

These impacts compare favourably with the net total expenditure impacts
of other, similarly sized events, which have taken place in the UK over the
past few years:
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Net visitor spend at major events (Em, 2018 prices)

2014/15 FA Premier League (Impact per match, exc |
broadcasting revenue)

MTV European Music Awards (Liverpool, 2008)

Scottish Open Golf (Castle Stuart, 2011) £1,952,766
Imagine Childrens' Festival (Liverpool, 2008) ] £1,912,602
2018 Tour of Briitro-"fit:;z:,s:zneaion to Royal 7_ £1,291,885
World Duathlon Championship (Edinburgh, 2010) £857,655
Tweedlove Festival and World Enduro (Peebles, 2015) | £831,987
IAAF Grand Prix Athletics (Sheffield, 2007) ] £223,807
World Badmington Champi (Glasgow, 2007) ] £197,264
Blue Mile Race for the Environment (Plymouth, 2010) ] £67,435

Source: Frontline, EventIMPACTS

£3,293,723

£4,457,074
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The gross visifor spend figures have been calculated based on the
aggregate visitor expenditure of the visitor survey respondents, scaled up to
the total number of visitors. This was then converted to a net economic
impact figure based on the following approach:

Deadweight was accounted for by asking the question *why did you come
here today”. Options included:

watching the race/stage was my sole reason for visiting
watching the race/stage was part of my reason for visiting
watching the race/stage was not part of my reason for visiting
I live locally

I work locally

It was assumed that any spectator that comes to the location solely to
watch the race should be classified as 0% deadweight; that any spectator
for whom watching the Tour was part of their reason for attending should
be classed as 50% deadweight, and that all other spectators should be
classed as 100% deadweight.

Based on experience from previous research studies, leakage of 20% at a
town level, 10% at a county/local authority level and 5% at a UK level was
assumed.
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Displacement was measured by asking the question “if the Tour of
Britain/Tour Series had not been on, what would you have done instead of
your visite”. Options included:

visited another event or place in the host local authority areas
visited another event or place elsewhere in the host region
visited another event or place elsewhere in the UK

visited another event or place outside of the UK

stayed at home or gone to work

Expenditure by visitors who would otherwise have visited somewhere else in
the study geography was classified as displaced expenditure.

The impact of the multiplier effect was estimated based on evidence from
previous published research, including reports published on the UK Sport
Impact research database. In previous years an average was taken from
other sporting events, including the World Half Marathon Championships
and the Rugby Super League Grand Final.
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Appendix 2: Regional economic impacts

The figure below shows the net visitor expenditure of the event on the Nuneaton economy.

Event Average group Ave spend per Ave length of
attendance + size X | group per day X stay
25,000 3.4 £32.81 1.03 days
| | | |
equals
[ Gross expenditure impact: £251,018 ]
less -~ less . less
Deadweight Leakage Displacement
£90,367 £32,130 £0
| |
plus

Multiplier: £38,556

equals

Net visitor expenditure: £167,078

plus
Organiser expenditure: £27,938 ]

equals

[ Net total expenditure: £195,016
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The figure below shows the net visitor expenditure of the event on the Royal Leamington Spa economy.

Event Average group Ave spend per Ave length of
attendance = size X | group perday X stay
15,000 3.4 £32.81 1.07 days
| | | |
equals
[ Gross expenditure impact: £156,460 ]
less -~ less . less
Deadweight Leakage Displacement
£53,196 £20,653 £0
|
plus

Multiplier: £24,783

equals

Net visitor expenditure: £107,394

plus
[ Organiser expenditure: £27,938 ]

equals

[ Net total expenditure: £135,332
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The figure below shows the net visitor expenditure of the event on the Warwickshire economy.

Event Average group Ave spend per Ave length of
aftendance + size X | group per day X stay
170,000 3.4 £32.81 1.1 days
| | | |
equals
[ Gross expenditure impact: £1,972,079 ]
less |~ less . less
Deadweight Leakage Displacement
£1,025,481 £94,660 £42,597
|
plus

Multiplier: £323,736

equals

Net visitor expenditure: £1,133,077

plus
Organiser expenditure: £55,875 ]

equals

[ Net total expenditure: £1,188,952
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Area of origin % of survey sample Age % of survey sample
Nuneaton 6% 25-34 3%

Royal Leamington Spa 8% 35-44 10%
Warwickshire 34% 45-54 15%

West Midlands 16% 55-64 37%

East Midlands 16% 65 or over 23%

South East England 6%

South West England 4%

North West England 3% Gender % of survey sample
Yorkshire and Humber 2% Male 75%

East of England 2% Female 25%

Wales 1%

London 1%

Scotland 1%

Outside the UK 1%

Type Gross visitor spend
Day £496,839
Overnight £1,674,104
Total £2,170,944
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